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LAWSUIT COSTS AWARDED TO MONARCH BAY
Weare thrilled to reportthat on October26, 2007,JudgeSundvolduled on the
MBAOsnotionfor an award of AttorneyOfeesas follows:

“MATHIS (Moulton) v. MONARCH BAY ASSOCIATION

MOTION: FOR ATTORNEY FEES — GRANTED

Plaintiffs’ objections to the Declaration of Thomas P. Davis are OVERRULED. These
objections are without merit. Even if they were to be sustained, the ruling of this Court
would not be different.

It is clear that the moving Parties are the prevailing parties in this Action.

This was not a simple contract action as asserted by the Plaintiffs. It was hotly contested at
every turn by skilled litigators. Plaintiffs offered unique and imaginative legal theories. The
parties were well represented. Defendants would most likely be happy to receive the fees
charged by Plaintiffs’ counsel to their clients as fees in this Action.

There is nothing in the operative attorney fees clause or in the law that precludes the
recovery of fees incurred prior to the Litigation actually being filed. The costs sought are
also not precluded under the contract. The cases cited by the Plaintiffs deal only with the
preclusion of such costs under a statutory memorandum of costs.

CONCLUSION

The Plaintiffs’ objections are OVERRULED. Attorney fees of $1,204,789 and costs of
$23,619 are awarded to Defendant Monarch Bay. Attorney fees of $983,708 and costs of
$46,253.28 are awarded to Defendant Cal Western.”

Unfortunatelyour recoverywill bedelayedby the plaintiffs@iling of an appeal. At
thistime, it is still necessaryo continuewith the quarterly specialassessment
paymentsto recoverfeesalreadyexpendedy the MBA.

Estates at Monarch Cove case

Thelawsuithasbeenput on hold while coolheadscontinueto try to work outa
mutuallybeneficial arrangementA trial settingconferencénasbeenscheduledor
Decembe®1¥; howeverwe hopeto reachsettementin advanceof that date.




BOARD MEETING TO BE HELD NOVEMBER 27™

ThenextBoard of Directors meetingwill behdd on TuesdayNovembeR7,2007at
theMcLeishhone, 101 MonarchBay Drive. Pleasenotethatthehomeowneforum
is heldat 8:00 p.m. to providehomeownershe opportunityto discusdssuedlirectly
with the Board.

DOCUMENT SHREDDING - NOVEMBER 17™

Please join us for the First Annual Progressive
Community Management “Shred and Breakfast”

Justin timeto cleanoutbeforethe endof the year, bring your boxesof old
documentshat needto be shreddedhat you havenQquite gottenaroundto yet.

Wewill havea professionaShreddingServiceon-sitein our parkinglot to destroy
your documentsvhile youwatchand enjoya continentalbreakfastwith your
neighbors.

Date: Saturday Novembetl 7"

Time: 9:00a.m.to Noon

Location:  ProgressiveCommunity Management27405PuertaReal,Mission
Viejo

For: All Homeowners/Resident$ your communitynanagedy Progressive
Cost: AbsolutelyFree

If youhaveany questionspleasefeelfreeto contactSherryGarcesat Progressive
CommunityManagemenby phoneat (949)582-77700r e-mail at
sherryg@progressivecm.com.

Welook forward to seeingyou here!

COMMUNITY REMINDERS

* Please remember the speed limit in Monarch Bay is 15 m.p.h. For the safety
of everyone, please drive safely and slowly.

* Please park golf carts in garages or on driveways, not on the streets of our
community.

MONARCH BAY ASSOCIATION
c/o Prolgressive Community Management
27405 Puerta Real, Suite 300, Mission Viejo, CA 92691
(949) 582-7770 FAX (949) 582-7796

or by e-mail to: lisak@progressivecm.com // www.progressivecm.com/mba

The officesof Progressive Community Management will be closed from noon on Wedhegay,
November 21* through Friday, November 23" for the Thanksgiving Holiday. As always, emergency
serviceis available 24 hours a day by calling our regular business line and following the emergerncy
paging instructions.



